Running head: WEEK 1 DISCUSSIONS                                                                                        1

WEEK 1 DISCUSSIONS                                                                                                                2












Week 1 Discussion 1
Name:
[bookmark: _GoBack]College:


Week 1 – Discussion 1:  Business & Society
The two market forces driving the relationships between a business and society are supply and demand. In economics, the price of a service or product varies until at such a time that supply meets demand, at which point; theoretically, an equilibrium between supply and demand is achieved (Hammond & Christensen, 2016). When supply exceeds demand, manufacturers will tend to lower the costs of their products to sell the excess before they are rendered obsolete; similarly, when demand exceeds supply, the manufacturers tend to increase the prices of their goods, thus essentially making them hard to acquire. For example, a new luxury car model worth $150,000 may initially be met with high demand due to the company's hype and buzz about the car, but then most consumers will not be willing to spend such a stipend for an auto. The low demand will lead to the sale of a few units, leading to a virtual oversupply of the car in the market. To boost sales, the company might respond with reductions in the cost of the car, say for example to $100,000 to attain an equilibrium between demand and supply. The model, however, suffers from significant flaws; it is a theoretical construct that is purely conjectural. It rests on assumptions of non-changing consumer preferences, which in reality, are not frozen; it is contrary to the fact that human actions are purposeful and conscious; and that the value assigned to goods and services is arbitrary and based on the construing factors at the time of the transaction. However, the model posits that it is through the pull and push of supply and demand that a relational balance is sought, and when the relationship is skewed towards one, the other suffers profound effects. The factors affecting supply and demand continuously change, and so does the relationships between a business and society. Meeting a relative equilibrium between supply and demand is a factor in the interests of both businesses and community; a good company will keep up with the evolution of the society; otherwise, it will perish. 
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